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Investment Philosophy
Advent employs deep fundamental credit research, thorough scenario analysis, and sophisticated analytic models to provide real-time valuation
and risk metrics that facilitate timely decision making and an opportunistic trading strategy. By utilizing an alpha-focused relative value investment
strategy, we have achieved superior risk-adjusted returns in the high yield market.
Our focus on alpha to generate compelling risk-adjusted returns leads us to typically maintain a relatively conservative portfolio structure in terms of
credit quality and duration. As a result, our core performing high yield portfolios generally exhibited lower volatility than the benchmark.

Key Differentiating Characteristics
•
•
•
•
•

Comprehensive Scenario Analysis - Forward-thinking and rigorous fundamental analysis conducted by experienced credit research team
Proprietary Valuation Models - Incorporates scenario-based fundamental research with real-time data to enhance decision making
Proactive Risk Management Approach - Managed at time of purchase based on worst case loss scenario from analyst model
Opportunistic Trading Strategy - Comprehensive analysis and real-time updates to valuation models provides for greater conviction
Nimble Platform - Advantageous size and proprietary, real-time valuation models provide the ability to capitalize on mispriced opportunities
when markets exhibit high volatility or diminished liquidity

Returns & Sharpe Ratios

YTD

1 Year

3 Year Ann.

5 Year Ann.

10 Year Ann.

Ann. Since
Inception

High Yield Composite (Gross of Fees)

1.55%

26.22%

7.16%

8.04%

6.65%

6.84%

High Yield Composite (Net of Fees)

1.43%

25.60%

6.63%

7.51%

6.12%

6.31%

ICE BofA ML US High Yield Index (H0A0)

0.90%

23.31%

6.53%

7.94%

6.31%

6.55%

Sharpe Ratio: Composite (Gross)

0.89

Sharpe Ratio: Index (H0A0)

0.85

The above performance reflects that of the Advent Long Only High Yield Composite (“High Yield Composite”, or the “Composite”). Inception date of the Composite was January 1, 2011. Performance is as of March 31,
2021. The model fee used for all accounts in the Composite is 50 basis points per year. Past performance is not a guarantee of future results. Returns presented on a gross basis are substantially higher than returns
presented on a net basis because gross returns do not reflect the deduction of investment advisory fees and other expenses that would be incurred by a client. Investment advisory fees have a compounding effect in
reducing the value of a client portfolio over time. Please see the “Disclosures” section at the end of this presentation.

Experienced Team
Portfolio Characteristics
3-Years Ending March 31, 2021

High Yield
Strategy

Benchmark
(H0A0)

Upside Market Capture

104.1%

100.0%

Downside Market Capture

98.8%

100.0%

Standard Deviation

9.5%

9.5%

Beta

1.00

1.00

Strategy Facts
Yield to Worst

Marc Aylett - Portfolio Manager
25 years of investment experience in the credit markets, primarily
as a high yield analyst and portfolio manager. Joined Advent in 2015
and previously held positions at Pomelo Capital, Barclays, Lehman
Brothers, and Goldman Sachs.

Sector Breakdown
4.6%

High Yield Strategy

Benchmark (H0A0)

Automotive

2.9%

5.1%

Option Adjusted Spread

368 bps

Basic Industry

7.2%

8.4%

Modified Duration

3.3 years

Capital Goods

0.4%

6.6%

Consumer Goods

21.8%

16.1%

Energy

16.9%

13.3%

Inception Date
Benchmark

January 1, 2011
ICE BofA ML US High Yield Index (H0A0)

Investment Manager Overview

Financials

8.0%

11.0%

Advent Capital Management, LLC was founded in 1995 and is a registered
investment advisor with the SEC. Advent manages over $11 billion* in assets
across several traditional, alternative, and closed-end fund strategies for
corporations, public pension plans, insurance companies, foundations,
endowments and high-net-worth individuals. Advent’s proficiency in investing
across the entire capital structure is driven by the strength of proprietary
fundamental, bottom-up credit research.

Healthcare

8.0%

8.7%

*AUM as of March 31, 2021.
Portfolio statistics are as of March 31, 2021.

Media

9.1%

8.9%

Services

5.3%

5.3%

Technology

6.7%

4.8%

Telecom

4.0%

7.0%

Transportation

4.5%

1.8%

Utilities

1.9%

3.1%
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Calculation Methodology:
Advent calculates an asset-weighted return using the aggregate method. This method aggregates market values and cash flows for all accounts and treats the composite as if it were one account. The dispersion measure
is the asset-weighted standard deviation for accounts in the composite for the entire year. The dispersion measure is not presented for periods where there are five or fewer portfolios included in the composite for the full
annual period.
IMPORTANT INFORMATION ABOUT THIS DOCUMENT:
This document is approved for publication by Advent Capital Management, LLC (Advent) and Advent Capital Management UK Limited (Advent UK) and includes information about an Advent investment strategy and/or an
Advent-managed separate account or collective investment vehicle (collectively, an Account). Advent is registered with the U.S. Securities and Exchange Commission as an investment adviser. Advent UK is a wholly-owned
subsidiary of Advent and is Authorized and Regulated by the UK Financial Conduct Authority. The information in this document is intended exclusively for current investors in an Advent investment strategy or Account and is for
informational purposes only and in particular may not be used in making any investment decision. This document is not, under any circumstances, intended for distribution to the general public. This document is confidential
and may not be reproduced (in whole or in part) in any manner without the written permission of Advent. No investment advice, financial advice, tax advice, or legal advice is provided through this document, and no person
is authorized to use this document for those purposes. Therefore, this document is not a recommendation to invest in any Advent investment strategy or buy or sell units or interests (Interests) in an Account. Any discussion
or information herein relating to investment processes, portfolio characteristics or other matters relating to Advent or an Advent investment strategy or Account is subject to change over time. Opinions and any forecasts of
future events, returns or results expressed in this document reflect the opinion of Advent, are subject to change without notice, do not reflect actual investment results, are not guarantees of future events, returns or results
and are not intended to provide financial planning, investment advice, legal advice or tax advice. Although this document, including any third party information, has been prepared using sources, models and data that Advent
believes to be reasonably reliable, its accuracy, completeness or suitability cannot be guaranteed and should not be relied upon as such by any person. Neither Advent nor any of its affiliates is under any obligation to update
or keep current the information contained in this document and any opinions expressed in this document are subject to change without notice. Any views contained herein are based on financial, economic, market and
other conditions prevailing as of the date of this document. The information contained in this document does not purport to cover all matters that may be relevant for the purposes of considering whether or not to make any
prospective investment. Prospective investors should conduct their own investigations in relation to the matters referred to in this document and are recommended to consult their own advisers in relation to such matters.
No responsibility or liability is accepted by Advent or any of its officers, agents or advisors as to the accuracy, sufficiency or completeness of any of the information or opinions, or for any errors, omissions or misstatements,
negligent or otherwise, contained in or excluded from this document (except to the extent that such liability arises out of fraud or fraudulent misrepresentation). Therefore, the information in this document is supplied on an
“AS IS” basis and NO WARRANTY IS MADE AS TO ITS ACCURACY, COMPLETENESS, NON-INFRINGEMENT OF THIRD PARTY RIGHTS, MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE.
DISTRIBUTION RESTRICTIONS:
Information in this document must not be used in any jurisdiction where prohibited by law and must not be used in a way that would be contrary to local law or legislation. The information in this document does not constitute
an offer to sell or a solicitation of an offer to buy an interest in Units or any other security that may be referenced herein. Persons receiving a copy of this document in any jurisdiction may not treat this document as constituting
an offer, invitation or solicitation to them to subscribe for Units notwithstanding that, in the relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to them without compliance with any registration
or other legal requirement. Any entity responsible for forwarding this material to other parties takes responsibility for ensuring compliance with applicable securities laws. It is the responsibility of any persons in possession of
this document and persons wishing to apply for Units to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. Unless otherwise indicated, no regulator or government authority
has reviewed this document or the merits of an Advent investment strategy or Account.
GENERAL RISK WARNINGS:
Past performance and hypothetical performance does not guarantee, and is not a reliable indicator of, future results and the performance of the Account may be substantially different. Current performance may be lower or
higher than performance shown. The performance of an Advent investment strategy or Account may be volatile, and an investor could lose all or a substantial portion of any investment made in an Advent investment strategy
or Account. No representation is given that an Advent investment strategy or Account is suitable for any particular investor. Market conditions can fluctuate and vary widely over time and can result in a loss of portfolio value.
It should not be assumed that results for historic or hypothetical portfolio investments or investment strategies will be achieved for other investments in the future. No guarantee or representation is made that any Advent
investment strategy or Account will achieve its investment objective or have positive returns. Investments may be in a variety of currencies and therefore changes in rates of exchange between currencies may cause the value
of investments to decrease or increase. Furthermore, the value of investments may be adversely affected by fluctuations in exchange rates between the investor’s reference currency and the base currency of the investments.
Investments in derivative investments carry certain inherent risks such as the risk of counterparty default and before investing you should ensure you fully understand these risks. Use of leverage may also magnify losses as
well as gains. Returns presented on a gross basis are substantially higher than returns presented on a net basis because gross returns do not reflect the deduction of investment advisory fees and other expenses that would be
incurred by a client. The returns of a client investment in any investment strategy will be reduced by the advisory fees and any other expenses it may incur in the management of its account. Advisory fees have a compounded
effect in reducing account performance over time. Investing in financial markets involves a substantial degree of risk and there can be no guarantee that the investment objectives of an Advent investment strategy or Account
will be achieved. Investment losses may occur, and investors could lose some or all of their investment. This document may contain certain forward-looking statements. In some cases forward looking statements can be
identified by the use of terms such as “believes”, “estimates”, “anticipates”, “projects”, “expects”, “intends”, “may”, “will”, “seeks” or “should” or variations thereof, or by discussions of strategy, plans, objectives, goals, future
events or intentions. By their nature, forward-looking statements involve risk and uncertainty because they relate to future events and circumstances. Actual outcomes and results may differ materially from any outcomes
or results expressed or implied by such forward-thinking statements. The success or achievement of various results, targets and objectives is dependent upon a multitude of factors, many of which are beyond the control of
Advent. No representations are made as to the accuracy of such estimates or projections or that such estimates or projections will be realized. Actual events or conditions are unlikely to be consistent with, and may differ
materially from, those assumed.
REFERENCED INDEXES:
Any index referred to herein is the intellectual property (including registered trademarks) of the applicable licensor. Any product based on an index is in no way sponsored, endorsed, sold or promoted by the applicable licensor
and it shall not have any liability with respect thereto. All information contained herein is proprietary and is protected under copyright law.
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